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Report outline

1. Introduction
2. Infant formula market
3. Infant formula industry

4. Dairy ingredients used in infant formula
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Market research of infant
formula market and industry

Infant formula Infant formula Dairy ingredients

market industry in infant formula

* Market development *Key global/regional - Estimated volumes for: ° Analysis and
2013-2018 and /local companies - SMP summary
forecast 2019-2023 » Market shares in -DWP

. Global market key markets - Lactose
«Value - Estimated volume - WPCS80
«Volume 2023 - Emerging dairy
. Growth rates + Strategic alliances ingredients
* New product « Lactoferrin
- Regional markets development and * a-Lactalbumin
- Western Europe launches with key * MFGM ]
- Eastern Europe ingredients g::f:eps\',‘;:;
*North America . Others

« Asia Pacific
 Latin America
* Middle East & Africa
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Af

~ = Infant Milk Formula (IMF)
\Bm\ //fé - types and terminology

¢ Infant formula products are substitutes for breast feeding,
covering the whole age span from 0-3 years

¢ Infant formulas are typically classified according to age of baby:

Formula 1

Formula 2

Formula 3

Formula 4 /
Special infant
formula
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lwtﬁ

- ot Methodol
= ethodology

« Value and volume figures are mainly sourced from
Euromonitor

- Global/regional market value figures are based on calculated
USD value figures

« All national market values given in national currencies
converted from local currency into USD by 3A

« Conversion of currency for all included years into USD done
using 2018 fixed exchange rate

« Given this methodology country market values in USD are
affected by the 2018-level of local inflation as well as the
value of the local currency vis-a-vis the value of the USD

« National market values in USD must therefore be seen as an
approximate figure
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Five key growth drivers in IMF

1 Econmic growth and
job creation

2 Increasing number of
women in workforce

Middle-class

with increased
disposable income

18

pillion

4 Increasing spend on

premium nutrition

5 Baby population

A
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Regional breakdown of infant formula market
el 2013, 2018 and 2023(F)

—

Infant formula value sales 2013, 2018 and 2023(F)

Global CAGR
2013-2018: 7%
2018-2023: 6% = 2013
= 2018
I 2023
Rl == lII -1 -.I
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Value distribution
- per infant formula category

2013

Special Infant Formula
99, Formula-1

31%

Formula-3 Formul
37% a-2
23%

Total global value
USD xx bn

2018 2023(F)

Special Infant Formula
8%

Special Infant Formula Formula-1
Formula-1 9% 30%
30%

Formula-3 Formula-3 Formul
38% Formula-2 37% a-2
24% 24%

Total global value
USD xx bn

Total global value
USD xx bn
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Global IMF markets in 2018

Volume per market
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@ A small handful of global companies the 'Big
moneNaztie FOuUr’ dominate the global IMF business in 2018

Overall ranking Company Approx. market
share %
1 Nestlé 20
2 Danone 13
3 Reckitt Benckiser 9
4 Abbott 8

- Nestlé and Danone are key players in all 4 IMF categories

« Reckitt Benckiser and Abbott have their relative strength in the
Formula- 1 and Formula-2 product categories. Reckitt Benckiser also
has a particular strength in the special infant formula category

« Besides from the “big four” the IMF market is fragmented with
regional companies such as: Heilongjiang, Yili, Biostime, DMK,
Sodiaal, Lactalis, Hipp, Hero, FrieslandCampina, Arla, Heinz etc.
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Nestle
- No. 1 globally in infant formula
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l@ Most active national markets of NPL

- China by far the most active national market
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Danone
DAI;IQNe - formula 1 and 2 IMF product examples

Ingredients include:
Demineralised whey (from

milk), lactose (from milk),
~=< milk, anhydrous milk

~Em

o | | Description:

= ~®+ura First Infant Milk
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: ‘| SMP volume estimation
lfh - methodology I: Extrapolation from reported SMP content

Methodo

Formula-
Formula- o b a

Formula:

Formula

Total

M
0]
E
C

o« |.__
Formula-4 use an IMrF-giauc o. .. _
microbiological standards in these IMF products

% SMP SMP volume
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- Whey proteins for infant formula
ll'&" - demineralised whey protein volume estimation

Formula-

Formula-

Formula:

Formula

Total
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- Whey proteins for infant formula
l&'&" - whey protein concentrate volume estimation

Formula-

Formula-

Formula:

Formula

Total
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